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CIPHERLAB CQO,,LTD.

Current assets
Cash and Cash Equivalents
Financial Assets at Fair Value through Profit or Loss
Notes Receivable, Net
Accounts Receivable, Net
Accounts Receivable — teldted parties, Net
Other receivables , Net
Other receivables — related parties, Net
Invertories, Net
Other Curreit Assets
Tolal Current Assets
Long-term Equity Investnietits
Findnciai Assets Carried at Cost - concurrent , Net
Long-term Equity investments
Total Long-term Equity Tavestments
Propeity, Piant and Equipmient
Property, Pldnt and Equipnient
Less : Accumulaled depreciation

Less : Accumiutlated impairment loss

CIPHERLAB CO.,LTD.
Cotidensed Balaice Sheets (Unconsolidsited)
(In Thousands of New Taiwari Dollais)

consiruction in progress and prepay for equip
Projerty, Plant and Equipment, Net

intangibie sind Other dssets

TOTAL ASSETS

LIABILITIES :
Current Liabilities

Notes Payable

Accounts Payable

Income Tax Payable

Accrued Expenses

Other Current Liabilities

Total Current Liabilities
Other liabilities
Total Liabilities
SHAREHOLDERS' EQUITY
Capital Stock
Capital Surplus
Relained Earnings
Others-Crimulative Traoslation Adjusiments
Treasury stock 4
Total Sharcholders' Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

December 31,2009 Septemberr 30,2009 December 31,2008 QoQ YoY

304473 24% 204,126 18% 293,557  20% 100,347 49% 10,916 4%
149,730 12% 149,682  13% 21,325 16% 48 0% (81,595) -35%
4,870 0% 5,076 0% 7,174 1% (206) -4% (2,904) -37%
170015  14% 145029 13% 182,704  13% 24,986 17% (12,689 1%
77,453 6% 77,069 7% 98,492 % 384 0% (21,039 21%
38,968 3% 45,359 4% 6,797 0% (639D  -14% 32,171 473%
1,219 0% 1,284 0% 1,080 0% (65) -5% 139 13%
232,061  19% 249992 2% 369,684  25% (17,931) -1% (137,623) -371%
15,168 _ 1% 17537 1% 19950 _ 1% (2369 _ -14% (4,782) -24%
993,957 _19%. 895,154 8% 1,211,363 _83%. 98,803 11% (217,406) -18%
10,419 1% 17,012 2% 15,048 1% 6,593) -39% 4,629) -31%
18984 1% 15856 1% 14,199 1% 3,128 20% 4,785 100%
29,403 _ 2% 32868 _ 3% 20247 2% (3465 _ -11% 156 1%
291,039 23% 280,000 24% 2693718 19% 11,039 4% 21,661 8%
(145,152) -11% ‘ (139,720) -12% (124,290 9% (5,432) 4% (20,855) 17%
0 0% 65,1700 0% G170 0% 5170  -100% 5,170 -100%
4,510 _ 0% 2007 _ 0% 803 _ 0% 1,813 67% 3,707 462%
150,397 _12% 137,807 _12% 140,714 _10% 12,590 9% 9,683 1%
88,290 1% 87,134 % 13483 5% 1,156 1% 14,807 20%
1,262,047 100% 1,152,963 100% 1,454,807 & 109,084 9% (192,760) -13%
1,116 0% 1,146 0% - - 30 -3% 1,116 100%
81,072 6% 52,683 5% 79,924 6% 28,389 54% 1,148 1%
15,177 1% 15,177 1% 24,645 2% - - (9,468) -38%
116,835 9% 74,909 ‘ 1% 113,603 8% 41,926 56% 3,232 3%
564 5% 51496 _ 4% : 83,616 _ 5% 128 0% (31,992) -38%
20584 2% 195411 _17% 301,788 _21% 70413 36% (35,964) -12%
31,99 3% 29499 _ 3% 41,947 3% 2495 8% (9.953) -24%
297818 _24% 224910 _20% 43735 1% 72,908 32% 45,917) -13%

709811 56% 709,811 61% 709,811  49% - - - -

1,101 0% 1,101 0% 1,101 0% - - . -
357972 8% 321,157 28% 501,636 34% 36,215 11% (143,664) ~29%
@197 0% (7,158  -1% @018 0% (39 1% (3,179) 9%

(97,458) _-8% 97458) __-8%. 97458) 1% - - - -
964,229 _76% 928,053 _80% L1072 _76% 36,176 4% (146,843) -13%
1,262,047 100% 1,152,963 &Ze_ 1,454,807 LN% 109,084 9% 192,760) -13%




CIPHERLAB CO.,.LTD.
Condeiised Iricome Statements (Unconisolidated)
Foi- the Year Ended December 31,2009 and December 31,2008
(in Thotisarids of New Taiwan Dollais, Except Per Shave Aioiints)

CIPHER |

2009 2008 YoY
Net Sales 1,104,257  100% 1,378,495  100% (274,238)  -20%
Cost of Goods Sold (603,447) _-55% (644,465 -47% 41,018 -6%
Gross Profit ’ 500,810 45% 734,030 53% (233,2200 -32%
Unrealized Profit (16,281) -1% (25,451) 2% 9,170 -36%
Realized Profit 25451 2% 50,085 4% (24,634)  -49%
Realized Gross Profit 509.980 46% 758,664 55% (248,684)  -33%
Operating Expenses (343931)  -31% (324,637)  -24% (19,294) 6%
Sales and Marketing Expenses (154,757  -14% (158,249)  -12% 3,492 -2%
General and Adininistrative Expenses (65,656) -6% (79,021) -6% 13,365  -17%
Research and Developmient Expenses (123.518)  -11% 87,367) 6% 36,151  41%
Operating Income 166,049 15% 434,027 31% (267978)  -62%
Non-operating Income 9,190 1% 52,699 4% (43.509)  -83%
Inferest income 1,498 0% 7,927 1% 64290 -81%
Dividend income 765 0% 3,039 0% 2214 -15%
Valuation gain on financial assets and liabilities, het 539 0% L - 539 100%
Reversal of Bad Debt Expenses - - 32,540 2% (32,540) -100%
Exchange gain, het - - 5,969 1% (5.969) -100%
Gain ot dispostﬂ of property,plant and equipinent 147 0% - - 147 100%
Miscellaneous income 6,241 1% 1,746 0% 4495  257%
Non-operating Expenses and Losses (18,661) 2% (113,434) -8% 94,773 -84%
Interest expense (105) 0% - - (105) -100%
Valuation loss on financial assets and liabilities, net - - (30,246) 2% 30,246 -100%
Tnvestinent loss recognized under equity method (10,292) -1% (83,188) -6% 72896  -88%
Exchange loss, net 3,171) 0% - - 3,171  -100%
Miscellaneous expenses (5,093) -1% - - (5,093) -100%
Income Before Income Tax 156,578 14% 373,292 27% (216,714)  -58%
Income Tax (38,114) -3% (78,181) -6% 40,067 -51%
Net Income 118,464 1U% 295,111 21% (176,647)  -60%
Earnings Per Share
Basic Eamings Per Share Before Income Tax 227 : 5.30 (3.03)
Basic Eamings Per Share After income Tax 1.72 4.19 2.47)




CIPHERLAB CO.,LTD.
Condensed income Statements (Unconsolidated)
For tie Thice Moniths Ended Decembei- 31,2009 ,Septeinber 30,2009 and Deceinber 31,2008

CIPHER [FY:]

(In Thiousdnds of New Taisvaii Dolidrs, Except Per Siiare Amouiits)

Q4 2009 Q3 2009 Q4 2008 QoQ Yov
Net Sales 339610  100% 275,689  100% 378,358  100% 63,921 23% (38,748)  -10%
Cost of Goods Sold (188,650)  -56% (51019 -55% (178,008)  -47% (37,631) 25% (10,642) 6%
Gross Profit 150,960 44% 124,670 45% 200,350 53% 26,290 21% 49,390)  -25%
Unrealized Profit 31500 -1% (13,13) 5% 19,704 5% 9981  -76% (22,854) -116%
Realized Profit - - 13,551 5% - - (13,551) -100% - -
Realized Gross Profit 147,810 44% 125,090 45% 220,054 58% 22,720 18% (72,244  -33%
Operaling Expenses (104.205)  -31% (88,564)  -32% 07,204  -26% (5,641)  18% (7.001) 1%
Sales and Marketing Expenses 49,516) -15% 43,195  -16% (44,404)  -12% 6,321) 15% (,112) 12%
General and Administrative Expenses (19,452 6% (14964) 5% (21,449) 6% 4,488  30% 1,997 9%
Research and Development Expenses (35237)  -10% (30405)  -11% (31351 8% @483  16% (3.886)  12%
Opetaling Income 43,605 3% 36,526 13% 122,850 32% 7079 19% (79,245)  -65%
Non-operating Income 5813 2% 802 0% 22,479 6% 5011 625% (16,666) _ -74%
interest income 389 0% 227 0% 1,286 0% 162 1% @97  -10%
Dividend incotne - - - - 319 0% - - (319) -100%
Valuation gain on financial assets and liabilities, net 49 0% 59 0% - - 10 -17% 49 100%
Reversal of Bad Debt Expenses - - - - 14,260 4% - - 14,260y -100%
Exchange gain, net - - - - 5,969 2% - - (5969) -100%
Gain on disposal of property,plarit and equipment [¢)) 0% 148 0% - - (149) -101% ) -100%
Miscellaneous income 5,376 2% 368 0% 645 0% 5,008 1361% 4731 133%
Non-operating Expenses and Losses 2007 -1% 6052 2% (46,438)  -12% 4045  -61% 4431 96%
Interest expense 89 0% - - - - 89) -100% (89) -100%
Valuation loss on financial assets and liabilities, net - - - - (30,246)  -8% - - 30246  -100%
Investment joss recognized under equity method 4,123 1% 779) 0% 49,194  -13% 4902 -629% 53317 -108%
Exchange loss, iiet (948) 0% (5,273) -2% 1,880 0% 4325  -82% (2,828) -150%
Miscellaneous expenses (5093  -1% - - 31,122 8% (5,093) -100% (36,215) -116%
income Before Income Tax 47411 14% 31,276 11% 98,391 26% 16,135 52% (51,480) -52%
income Tax L1960 3% 6343) 2% (23,621) 6% @853) 7% 12425 -53%
Net Income 36215 11% 24,933 9% 75.270 20% 11,282 45% (390.055)  -52%
Eamings Per Share
Basic Eamings Per Share Before income Tax 0.69 0.45 143 0.24 0.74)
Basic Eamings Per Share After Income Tax 0.53 0.36 109 0.17 0.56)




CIPHERLAB CO..LTD.
Condensed Statement of Cash Flows (Unconsolidated)
FOR THE YEAR ENDED December 31,2009 AND 2008
(In Thousands of New Taiwan Dollars)

cirter [FN5

2009 2008
Cash Flows from Opetating Activities :
Net Income 118,464 295,111
Adjustments io Reconcile Net Income to Net Cash Provided by Operating Activities :
Valuation loss (gaii) on financial assets and liability (539) 30,246
Loss(Gain) oi1 sale of investments - (1,478)
Loss(Reversal) on Decline in Market Value of inventories and loss on disposal of inventories 11,652 (25,903)
Invesiment Loss Recognized by Equity Method ' 10,292 83,188
Depreciation 23,906 20,027
Amortization 14,031 7.830
Bad Debt Expenses(Reversal) 2,648 (32,545)
Net chaiiges in operating assets and liabilities
Financial Assets at Fair Value through Profit or Loss 82,134 134,577
Chatiges in Others assets and liabilities 118,149 (29,092)
Net Cash Provided from Opetrating Activities 380,737 481,961
Casli Flows froni Investiiig Activities
Acquisition of Properties, Plant and Equipment (37,023) (32,208)
Acquisition of investments accouited for by equity inethod (94,811) (35,325)
Incredse in Others 24,238 7,659
Net Cash (Used by)Provided from Investing Activities (107,596) (59,874)
Cash Flows from Financing Activilies :
Cash bonus to directors, supervisors and employees - (15,474)
Cish dividends (262,128) (369,102)
Reputchase of Treasury Stock - (97,458)
Increase in Others 97) 97
Net Cash Used by Financing Activities (262,225) (481,937)
Net Increase(Decrease) in Cash and Cash Equivalents 10,916 (59,850)
Cash and Cash Equivalents at Beginning of Period 293,557 353,407
Cash and Cash Equivalents at End of Period 304,473 293,557




